
Club Lanzarote, S.A.
The company «Club Lanzarote, S.A,» is the sole owner of the property
called Montana Roja, The property consists of approximately
11,000.000 square meters [3,000 acres) of land with acoastline of
8km [5 miles). The company's land was registered in Arrecife on the
10th of September 1973 aooording to Agrupaoion No. 1083/73 issued
by the Notary Publio Julian Maraquela Gonzales, and entered into the
land register in Arreoife on the 24th of April 1974, The Chairman of the
Board and President of the oompany is one of Norway's leading land-
and building developers, Trygve Brudevold, and the Resident Manager
and Company Secretary is the Norwegian civil engineer Tron Jorstad.
The company maintains apermanent staff for administrative and
projeot management purposes.

Trygve Brudevold
P r e s i d e n t a n d o h a i r m a n o f t h e b o a r d .



The Isle of lanzarote



location of the Montana Roja Estate,
its size, topography, flora and fauna
The company's estate is in the municipaiity of Yaiza at the southern
end of the isiand of Lanzarote; i ts situation is one of the finest in an
area which the authorities have speciaiiy designated for tourist
p u r p o s e s ,

In common with the islands of Gran Canaria, Tenerife and
Fuerteventura, the best and most stable weather is to be found in the
southern areas, the climate is drier and there are more sunny days
than in the nortern parts of the islands.
The distance from Lanzarote's capital Arrecife to the company's
estate is 23 miles, The distance from the international airport is 21 miles.

Good roads connect the area with the capital and the airport. The
main road network of Lanzarote consists of good asphalt roads.

The estate is bounded by the main road between Yaiza and the
fishing village of Playa Blanca. (It is almost rectangular in shape,
about 1.9 X2.5 miles). The coastline is about 5miles.
The charming coastline varies from sandy beaches bordering calm
seas to the south to lava rocks fur ther westward. This stretch of coast
invites to avaried and attractive development to provide good
facilities for bathing, fishing, aquatic sports etc. The reddish-brown
volcano of Montana Roja forms the geographical centre of the estate
and the crags of its orater reach an altitude of 590 feet.

There are very good development sites on the lower slopes, with views
of the i s lands o f Lobos and Fuer teven tu ra .

The flora is the typical of arid olimate.
The estate has rich deposits of beautiful voloanio stone, typioal of
Lanzarote, whioh is used to agreat extent as adeoorative building-
m a t e r i a l o n t h e i s l a n d .
Vegetation is naturally sparse due to the low preoipitation, but the soil
is fertile.

Thus, when these areas are irrigated and oultivated, growth is rapid
a n d l u x u r i a n t , a s h a s b e e n e s t a b l i s h e d o n i n n u m e r a b l e o o o a s i o n s .



Summary of advantages connected
with the status of
’’Centro de InteresTun'stico Nacional”
For areas offering apartioular oapaoity for tourist development the
Spanish government may grant the status as «Centro de Interes
Turi'stioo Naoional». Only areas whioh fulfil the most rigid demands as
to looation and topography, and whioh provide asound basis for
aooomodating the needs of the visiting tourist will be granted suoh a
s t a t u s .

Few looations in Spain have been granted this status, and Montana
Roja is one of the largest in Spain -and the only one on Lanzarote, It
reoeived Its status on July 6th, 1979 [ret Royal Deorees 2148/79 and
1975/1979] and it was entered into the Boletin Ofioial del Estado on
September 10th, 1979. Areas whioh are approved as «Centro de
Interes Tun'stioo Naoional» have the oomplete oo-operation of the
government in oonneotion with tourist development aotivities
[ref. Royal Deoree 689/78, published in St. Gaz April 14th, 1978].

Among the many advantages that oan be aohieved by attaining the
status of «Centro de Interes Tun'stioo Naoional» are the following:

1. Formalities oonneoted with building are simplified, thus saving
the builders and the looal administration both time and money.

2. General permission tor aotivities and building oonneoted with
tourism has already been granted.

3. Speoial tax- and depreoiation advantages are obtainable.
4. Apermit for foreigners and foreign oompanies to invest in

building projeots and other aotivities oonneoted with tourism is
granted.

5. Developers in an area whioh has been granted the status as
«Centro de Interes Turistico Naoional» are given preferenoe on
loans in Spanish state banks offering favourable oonditions. Up
to 70% of the oost of oertain projeots oan be finanoed this way.

For the individual purohaser or user of the faoilities in the development
area, the advantage is that the total projeot is defined in advanoe so
that no unpleasant surprises suoh as unplanned roads, high-rise
buildings, pollution, eto. will ooour.



Company objectives
Individual lots or larger properties will be sold in such
away as to achieve the greatest possible profit, In
order to achieve nnaximum profit the company
considers it desirable to engage itself, to such extent
as may seem reasonable, in the infrastructure work
(basic investments], i.e. to prepare the estate for con¬
struction by building roads, water and sewage mains,
electricity and telephone systems, waterworks,
sewage plants, refuse disposal plant and partial
development of shore areas etc.

The infrastucture work is not intended to yield aprofit,
it is only intended to cover costs. The profit will lie in the
considerable increase in the value of the estate upon
its preparation for building.
Development of urbanizations complete with houses
and communal facilities is also aproven way to make
aprofit and at the same time increase the value of
the remaining land.



Present development of the property



Planned development
Acommercial centre, centrally located and close to
the harbour, is in the final planning stage. The looal
business community has shown great interest in
aoquiring space in the centre. Anumber of option
agreements have been ooncluded. The construction
will take plaoe in the near future.
The sale of 74 sites (Los Calamares) with 5types of
medium priced houses has started. The market
reoeption is favourable, and construotion is initiated.
In final planning is an enolave [No. 36) in which 12
houses of high standard will be built. Construction will
commence in spring 1982.
Enclave No. 13 is also in final planning. 60 low/-
medium priced houses will be built. Construction will
start in spring 1982.
All urbanization will have oomplete infrastuoture
inoluding swimmmingpool, sewage purifioation,
r e c r e a t i o n a l a r e a s e t o .

Alarge part of the main road network in «Etapa l» has
been completed, and the work is in continuous
p r o c e s s .



The development plan
Adetailed development plan has been drawn up for the Montana
Roja estate, and has been approved by the local authorities. This
plan has also been granted the status of «Centro de Interes Turfstico
Nacional» -or «Tourist centre of special national interest by the
Spanish Government,

The development plan for the area will be carried out during the next
16 years. Throughout the first 5years «Etapa l» will be completed, see
map. It covers the area indicated on the map and will have the
following building areas:

floor space: est. pop.:

with app.: 103.000 m^, 4.800

with app. 48.000 m^ 3.700

1 8 e n c l a v e s w i t h
v i l la urbanizat ions,

1 3 e n c l a v e s w i t h
bungalow urbanizations,

4 e n c l a v e s w i t h
urbanizations of apartments, with app. 64.000 m^,

4 e n c l a v e s w i t h
c o m m e r c i a l c e n t e r s ,

3enc laves w i th ho te ls ,
3 e n c l a v e s w i t h

1 . 7 0 0

with app. 69.000 m^,
with app. 72.500 m^,

with app. 32.000 m^ 1.000
gpp. 388.500 m^ 12.000

8 0 0

«Fishing villages,®
To t a l

Full infrastructure, recreational and communal areas will be com¬
pleted as construction takes place.





Present tourist development
Tourism is rapidly developing on Lanzarote, There are at present
comparatively few resort areas on the island. One of fhe reasons for
this may be that the Spanish authorities, fully aware of previous
mistakes with uncontrolled tourist development that have taken
place on the Spanish mainland and some of the other Canary Islands,
-have subjected Lanzarote to very strict building- and development-
regulations.

Lanzarote is rapidly gaining In popularity as aresort area. While the
Spanish mainland and most of the other Canary Islands have
experienced adecrease in the number of visitors, Lanzarote has had
asteady increase. For this reason there is ashortage of medium
priced room capacify on the island.
The visitors are predominatly of English, German, Dutch, Scandinavian
and Spanish origin.





Tourist attractions
Lanzarote is aunique island with outstanding tourist attraotions.
First of all the island Itself, with Its 300 voloanos is quite special,
Even when you have lived on the island for several years, there are al¬
ways new places to be discovered: Small sheltered coves in addition
to the famous sandy beaches at Papagayo; cliffs for the ones who
want alonely place to sunbathe; roads Into the lava-fields and a
completely different world. The famous caves Jameos del Agua and
Las Cuevas Verdes must be seen as well as the spectacular sights at
El MIrador del Rio and El Golfo.

Food
There Is asurprising number of excellent restaurants In Lanzarote.
International as well as Spanish cooking are well represented. All sorts
of high quality meat are imported, while fresh fish is supplied daily by
l o c a l fi s h e r m e n . T h e s a l a d s m a d e w i t h t h e i s l a n d s e x c e l l e n t o n i o n s
and tomatoes are agourmet's delight.

The local potatoes [papas arrugadas) with garlic sauce [mojo picon)
as an «aperitivo» should be tried together with fried fish or grilled
meat. The local cheese (queso de cobra) with aglass of wine Is highly
r e c o m m e n d e d .



Historical ncrtos
Finds from archaeological excavations, ceramics and rock paintings
prove that Lanzarote was inhabited as far back as 1000 BC, It is
b e l i e v e d t h a t t h e i s l a n d h a s i t s n a m e f r o m t h e G e n o e s e m a r i n e r
Lanceloto Melacello who explored the island in the 14th century. Early
In the 15th century the island was conquered by aNorman adven¬
turer, Jean de Berthencout. As aresult of aseries of raids by pirates
and slave traders the original inhabitants, the Guanchos, were almost
completely wiped out,
Since the early 1400's Lanzarote has been under the control of Spain,
and i ts was annexed to the Crown of Cast i le in 1483.
in the years that followed there were several attempts to conquer the
i s l a n d , b u t n o n e w e r e s u c c e s s f u l ,
Lanzarote today is part of the Spanish province of Las Palmas, which
comprises the islands of Gran Canaria, Lanzarote and Fuerteventura.
The capital of the province is the city of Las Palmas, on the island of
G r a n C a n a r i a ,
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Flora and Fauna
The flora of Lanzarote is both diverse and interesting. Some of the
species which became extinct in Europe during the Ice Age found a
h a v e n h e r e .
Characteristic of the vegetation of the island are the Eucalyptus tree
and the Indigenous palm with its straight stem and symmetrical crown.
There are also cactus plants in profusion,
When irrigated the soil is exceptionally fertile and plants and tree
grow willingly.
There are relatively few wild animals on the island with the exception
o f t h e i n n u m e r a b l e r a b b i t s .
The hedgehog and asmall lizard resembling adinosaur in miniature
are a l so to be found in Lanzaro te ,
There are no snakes or poisonous insects.





The economy







Communication
Lanzarote has an international airport 34 km [21 miles) trom the site,
whioh handles alarge number of oharterflights to the mainland of
Europe, as well as soheduled flights, it is ashort flight to Gran Canary-
w i t h i t s e x o e l l e n t i n t e r n a t i o n a l o o n n e c t i o n s .

Ships from major European ports make regular calls at the island.
The telephone-, telex- and telegraph network is well developed with
d i r e c t i n t e r n a t i o n a l c o n n e c t i o n s .

Public utilities
The road network, water, electricity and gas supplies are adequate to
support alarge scale development.



Maps
Club Lanzarote, S.A, has excellent maps over the whole area.
The maps have been elaborated by the Swedish company «Kjessler
och Mannerstrdle AB», according to aerial photos [flying height 750
meters] and have the following specifications:

a) Original maps, Coronaffex UC4, scale 1:1000
b] Contourlines, each meter (maximum deviation ±0,25 m],
c) 45 triangulation points, with coordinates in meters [3 decimals].

Deviation: Angles 20 cc
Length 2cm/km
Height 2cm/km

Because of the high standard of the existing maps, no extra mapping
will be needed for future planning.

The approved «Plan Centro Turistioo» has been made according to
the mentioned maps.

I
M o k t a R a R u a 5

VS- -y lAMliwtWm O u

vuiAt a < iO J A L A t O A M T E . S A .
● l A A Z A S m

p ir o i a
t

i '
\p

● e u u M i i"7. ‘r-
\ .

t

. 1 4 ^ .A ,
\ VS> ^'V ,)

p /c ll
iJ-

- A
} - j

A , 6
\ / /

7/ / . 'S- 7(
L i i

f t

M m 3
C

/W/,i
( I \\l D4

Ik.:, '' 1
V

c / ' \
I \

■V <1

r m

mm .V

LC‘..C -

I



2

i
1{

M o n t a n a R o j aH


